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ABBREVIATIONS

m S2 — Solvency |l

m SF - standard formula

= IM — internal model

= IMAP — IM approval process
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APPROACH TO S2 SCR

m SF
m [M

m USP...

=  Run-Off ©
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The internal model is a key concept in Solvency Il

Internal Model Internal Model Definition

Data Processes
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DIFFERENCE FROM SF

m One size fits all!
e Scenarios — standard?
e Parameters — local?

m Deterministic vs. stochastic
e SCR vs. SCR distribution
e Diversification effect

m Usage



IM PROS & CONS

m PROS

e ORSA
= Decision making

m CONS

e IMAP
= Resources




BOOTSTRAPING EXAMPLE
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